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Present:

Visitors:

Cal Poly Pomona Foundation, Inc
Audit Committee Meeting Minutes

April 30, 2010

Joice Xiong, Audit Committee Chair
Scott Deano, AS1, Studcnt Representative
Darwin Labordo, AVP/Associate Chief Financial Officer
Donald Coduto. Civil Engineering Departtnent Chair

G. Paul Storey, Executive Director
David Prenovost. Senior Managing Director. CFO
Anne McLoughlin. Executive Assistant to the Executive Director
Dennis Miller, Employment Set-vices Director

Recorder: Debra Poe, Executive Administrative Assistant

CALL T() ORDER

Joice Xiong called the meeting to order at 10:30.

ACTION ITEMS

Minutes: February 5. 2010 Meeting

A motion was made by Darwin Labordo to approve the minutes of February 5, 2010, was
seconded by Donald Coduto and approved.

DISCUSSION ITEMS

No discussion items presented

INFORMATION ITEMS

Compensation Policy and Comparability Report

Dennis Miller explained Foundation Policy #219 Compensation Plan exists to ensure Foundation
salaries, benefits, and working conditions for its full time employees remain comparable to those CSU
positions providing similar services. An analysis of positions. vvages and benefits is completed every 5
years and a Comparable Analysis was conducted April 1, 2010.

In reviewing the outcome of the analysis, the Foundation does provide comparable salaries and
benefits for its full time employees as it relates to positions providing similar services within the CSU.
An analysis on working conditions was not completed and was considered unnecessary since the
Foundation is an integral part of the University's culture, and is located within the University physical
en v i ronment.

NSF Desk Audit Summary

David Prenovost explained the National Science Foundation (NSF) contacted Dr. Don Hoyt in
May, 2009, about the need to perform a desk review of Foundation's financial and administrative
processes relating to grant and contract administration in order to better understand policies,
procedures and processes.



On March 24, 2010, NSF responded our policies and procedures were well documented. Two
minor concerns resulted that require we enhance our policy and procedures to address processing
interdepartmental Transfer Forms and charging direct and indirect unallowable costs in
Foundation program accounts.

CSU 2010 Aux i I iary Compl lance Audit

David Prenovost explained the Office of the University Auditor (at the Chancellor s office)
conducts a compliance audit every three years at the Foundation as directed by the Committee on
Audit of the CSU Board of Trustees. The fieldwork for the audit will begin June 7, 2010; conclude
on Friday July 2, 2010 with an entrance conference on 6/7/10. The preliminary findings will be
presented for further discussion and clarification: the auditors will then prepare a draft report and a
final report within the calendar year that will include the Foundation's responses and timeline for
implementing the corrective action.

The Audit Committee and the Board of Directors will be apprised of the process and any findings
at the next regularly scheduled meetings.

Allowance for Disallowed Sponsored Program Expenditure Reserve

David Prenovost explained Foundation Board Policy #103 allocates excess indirect cost recovery
funds received from sponsored projects to a reserve for allowance for disallowed sponsored
program expenditures. The reserve amount is $411,528.00 and Foundation management believes it
is adequately funded, and is requesting a waiver to fund the reserve at this time.

California Attorney General-Audited Financial Statement Request

Paul Storey stated a request was received on April 20, 2010 from State of California Attorney
General Edmund Brown for the Foundation to provide audited financial statements for fiscal years
2007 and 2008 by April 30. 2010. The requested documents were sent on April 21, 2010 along
with the Foundation's public website link that shares the same information.

Tax Retums-Overview and Highlights

David Prenovost statcd that per Policy 124 Form 990 Review, the 990 tax return form was made
available to the members of the Board and the Audit Committee for a review period of two weeks
prior to filing. No comments or suggested changes were received and the returns were filed.

Executive Director's Report

Nothing reported.

()PEN FORUM

The meeting was adjourned at 11:30 am.

Jot tong, Chair
Audit Committee

2



Memorandum

Cal Polv Pomona
Date: August 10, 2009 Foundation

To: Audit Committee
Cal Poly Pomona Foundation, Inc.

24,4a igiurtta
From: David F' re novost

Senior Managing Director/CFO

Subject: 2009-10 EXTERNAL AUDIT AND SINGLE AUDIT REPORTS

Vicenti Lloyd & Stutzman has completed the financial and single audits of Cal Poly Pomona
Foundation for the fiscal year ended June 30, 2010. The Foundation is expected to receive an
unqualified financial statement opinion with no management letter comments, with no material
weaknesses, reportable conditions and compliance issues noted proposed and/or discussed
with management.

Vicenti Lloyd and Stutzman presents the following draft reports to the Audit Committee:

Independent Auditors' Report and Comparative Financial Statements

Single Audit Reports

PROPOSED ACTION:

WHEREAS, The Foundation is requesting the Audit Committee accept Vicenti Lloyd &
Stutzman's Financial and Single Audit Reports for the fiscal year ended June 30, 2010 and
requests the above report be presented to the Foundation's Board at its next regularly
scheduled meeting.

NOW, THEREFORE, BE IT RESOLVED that the Cal Poly Pomona Foundation, Inc., Audit
Committee accepts the Vicenti Lloyd & Stutzman's Audit Reports and requests the Report be
presented to the Cal Poly Pomona Foundation's Board of Directors at its next regularly
scheduled meeting.

Passed and adopted this 21st day of September 2010.

By:
Joice Xiong, Chair

/./7 //Audit Committee
ze Cal Poly Pomona Foundation, Inc.
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Memorandum

Date: September 2, 2010

To: Audit Committee
Cal Poly Pomona Foundation, Inc.

4.
/24acti

From: David F. Prenovost
Senior Managing Director/CFO

Subject: 2009-10 STATE PRESCHOOL PROGRAM AUDIT

Romero and Associates, LLP has completed the audit of the State Preschool Program grant from the
California Department of Education for the fiscal year ended June 30, 2010. The audit report and the
results of the audit are as follows:

1. Report on Compliance and on Internal Control over Financial Reporting Based
on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards.

The results of Romero and Associate's tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing
Standards. In addition, there were no matters involving the internal control over
financial reporting and its operation that Romero and Associates considered to
be material weaknesses.

PROPOSED ACTION:

WHEREAS, The Foundation is requesting the Audit Committee accept Romero and Associate's State
Preschool Program Audit Report for the fiscal year ended June 30, 2010 and requests the above
report be presented to the Foundation's Board at its next regularly scheduled meeting.

NOW, THEREFORE, BE IT RESOLVED that the Cal Poly Pomona Foundation, Inc., Audit Committee
accepts the Romero and Associate's State Preschool Program Audit Report and requests the Report
be presented to the Cal Poly Pomona Foundation's Board of Directors at its next regularly scheduled
meeting.

Passed and adopted this 21st day of September 2010.

By:

AT7
Cal Poly Pomona

Foundation

Joice Xiong, Chair
Audit Committee
Cal Poly Pomona Foundation, Inc.
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CAL POLY POMONA FOUNDATION, INC.

Memorandum

Cal Poly Pomona

To: Audit Committee Foundation
Cal Poly Pomona Foundatio9, Inc.

f2a)A-04.mrsa
From: David F. PrenovOlte,e

Chief Financial Officer

Subject: BOARD APPROVED POLICY NUMBER 157

Foundation management has reviewed and updated the following board approved policy increasing the
dollar amounts for procurement type transactions.

Policy 157- Purchasing and Capitalization Policy

Please review and approve these policies for presentation at the next regularly scheduled Board of
Directors meeting.

Recommended Action: It is recommended that the Audit Committee approve the resolution below for
presentation at the next regularly scheduled Board of Directors meeting.

RESOLVED that the Audit Committee approves Policy 157 increasing dollar amounts for procurement type
transactions and recommends it for presentation to the Board of Directors of the Cal Poly Pomona
Foundation, Inc. to accept the Policy 157- Purchasing and Capitalization Policy.

PASSED AND ADOPTED THIS 21st DAY OF SEPTEMBER 2010.

Date: August 23, 2010

By:
Joice Xióng, Chair
Audit Committee
Cal Poly Pomona Foundation, Inc.
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POLICY

This policy applies to purchase of materials, equipment, supplies, and services paid from
Foundation administered funding sources. All project purchases must be in compliance
with the Foundation's purchasing policy. The Foundation has implemented purchasing
procedures which meet project purchasing needs and which satisfy the requirements of
federal, state and independent auditors. Travel and the retention of artists, entertainers,
lecturers, catering and speakers for services are not subject to the provisions of this
policy.

POLICY, REGULATIONS AND GUIDELINES

All purchase orders must be approved by the Foundation prior to order commitment,
accordingly; a purchase Order Request,Form_must be submitted to the Foundation prior to
making purchases within the guidelines of this policy and procedure.

A. Policy Provisions

Purchases shall be made in a manner that supports and facilitates the
competitive bidding process and at the lowest cost consistent with quality,
specifications, service and product availability.

Purchases shall follow what is customary in the market place for a particular
commodity or product and be consummated in such a manner so as to
constitute a reasonably prudent documented business transaction.

Fitness and quality being equal, recycled products shall be considered for
procurement in place of non-recycled products whenever such products are
available at no more than the total cost of their non-recycled counterparts.

,Grant and Contract account purchases must also comply with the requirements
set forth in the,agency agreementand/or compliance repuirementk Purchases of
equipment shall have prior written authorization or approval from the funding
sponsor, if required by the,agency compliance guidelines.

Volume or pool purchases, annual purchase agreements and State-purchasing
contracts shall be utilized when deemed to be advantageous to the Foundation.

CAL POLY POMONA FOUNDATION, INC.

POLICIES AND PROCEDURES

Subject: Purchasing and Capitalization Policy No. 157
Old No. 1994-1

Reference: 256-II-B, 284-II-B, 301-1I-D Date: 4/22/94
Revision: 11/21/97

02/27/01
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Purchases of $10,000 to $2_5,000 - Authorized signer is required to submit a
purchase order and a price quotation must be attached from the vendor.

Purchases of $21,000 to $50,000 for Materials, Equipment, and Su_p_plies:
Authorized signer is required to submit a purchase order request with a minimum
of three price quotations attached from the vendor.

Purchases over $50,000 for Materials, Equipment, and Supplies:
Authorized signer is required to submit a request for a purchase order and attach
a minimum of three formal bids from providers based on written specifications,
which recognize competitive pricing, responsiveness to specifications and
reputation of vendors.

Volume purchase and annual purchase agreements that will result in an
advantage to the Foundation will be utilized whenever possible. The Foundation
will utilize State Purchasing contracts whenever possible to the Foundation's
advantage.

C. Regulations & guidelines for purchase of services:

Deleted: 5

Deleted: 10

Deleted over
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Policy No. 157
Subject: Purchasing and Capitalization
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6. Purchases from Foundation employees, CSU staff or faculty of items for resale
shall be certified as to their competitive value by the appropriate department
head and be approved by the appropriate dean or Foundation management.

7. Sole source purchases on a non-competitive basis will require written justification
and approval. The sole source written justification should include:

Unique performance factors of the products specified,

Why these factors are required,

What other products have been evaluated and rejected, and why.

Special circumstances requiring immediate action.

8. No Foundation Board member, employee, or CSU employee by virtue of their
position, will personally derive any benefit, gain or receive preferential treatment
from the purchase of materials, equipment, supplies or services.

9. Authorized signers failing to follow the Foundation's purchasing policy and
procedures may incur personal liability or financial obligation with the vendor.

B. Regulations & guidelines for purchase of materials, equipment and supplies:

1. Purchases under $11,000 - Foundation does not req_uire a Purchase Order. If a _ - I Deleted 5 j
vendor requires a purchase order, the Foundation will prepare a purchase order
based on the purchase order request and price quotation obtained in writing from
the vendor.



INSURANCE REQUIREMENTS

For insurance coverage, limits and endorsements, refer to the Foundation's Risk Management
Policy and Procedure. (Policy No. 190)

EXCEPTIONS TO BIDDING REQUIREMENTS AND PURCHASE ORDERS:

Food stuffs and seasonal commodities. The purchase of food stuffs and seasonal
commodities shall be made upon the basis of quotations from several reliable and
convenient sources of supply. Awards shall be made on terms most advantageous to
the Foundation based on quality, price, service, and delivery.

Bookstore supplies and textbooks. The purchase of textbooks, certain technical material
and resale merchandise shall be made upon the basis of several reliable and convenient
sources of supply. Awards shall be on terms most advantageous to the Foundation
based on quality, price, reliability, and delivery.

Agricultural feed, supplies, livestock. Purchases shall be made on the basis of
quotations from several reliable sources and awards made on the basis of price, quality,
reliability, and delivery.

Grant/Contract purchases governed by the terms and conditions of the executed
agreement or agency compliance requirements.

Retention of service contractors on an hourly time and material basis. Authorized
signer's approval must be obtained prior to retention of service contractors.

PURCHASES FROM BOARD APPROVED BUDGETS:

A. All purchases from Foundation Board approved budgets must be approved by the
authorized signer having approval authority for the accounts charged. Quotation and bid
requirements as outlined above should be followed. Purchases with a value greater
than $,10,000 require the additional approval of Foundation's Chief Financial Officer or - 4 Deleted 5000
his/her designee.

Purchase of food stuffs and commodities, Bookstore merchandise, Agriculture
and Sponsored Programs shall be approved by the authorized signer within the
parameters of their respective operating guideline budgets.

Standing purchase orders may be used for routine, repetitive purchases from the
same vendor. Standing purchase orders may not be used to purchase
equipment or to circumvent this policy statement.
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1. Purchases over $50,000 for services:
Authorized signer is required to submit a request for purchase order and attach a
minimum of three formal bids from providers based on written specifications,
which recognize competitive pricing, responsiveness to specifications and
reputation of vendors.



3. The purchase of "services" from faculty or staff shall be conducted in a manner
that constitutes an arm's length transaction."

CAPITAL PURCHASES NOT FROM BOARD APPROVED BUDGETS:

A. This applies to Foundation's unrestricted funds including Fund 1 (General Fund), Fund 3
(Designated Fund), Fund 4 (Auxiliary Fund), Fund 5 (Agriculture Fund) and Fund 10
(Foundation Program Funds). Capital purchases not approved by the Foundation's
Board must be indicated as such on the purchase order request.

All purchases not previously approved by the Foundation Board are subject to the
availability of funding within the applicable account and the following approvals:

Purchases less than V5,000 - The authorized signers have approval authority for the
charged account and Foundation's Chief Financial Officer or his/her designee must
approve.

Purchases over $,25,000,- Require the approval of the administrator having authority for
the charged account, Foundation's Chief Financial Officer or his/her designee and the
Executive Director of the Foundation or his/her designee.

The Executive Director of the Foundation is authorized to expend beyond the budget an
accumulated total of $25,000 per quarter. If the purchase exceeds $25,000, the
Executive Director will request the purchase be approved by the Board.

Quotation and bid requirements as outlined above should be followed for all purchases.

PURCHASES FROM SPONSORED PROGRAMS, GRANTS OR CONTRACTS

I A. Purchases made from ,Grants or Contracts funds may be made only during_ the term of
the grant or contract or during an approved extension or renewal. The authorized signer
should anticipate purchase requirements far enough in advance so that the purchasing
process can be completed, the service rendered_ and ,goods receved prior to expiration
of the award. Purchase Orders are generally issued within ,three working days.

CAPITALIZATION:

A. __apital_purchases with a cost_greater than $5,000 and a normal useful life of at least one
year will be capitalized and depreciated over the economic life of the asset for all
accounts ex.cept Grants and Contracts A capital purchase is defined as a tan_gible
piece of property with an acquisition cost greater than $5,000 and a useful life of one --
year or greater.
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CAL POLY POMONA FOUNDATION, INC.

Memorandum

Date: August 30, 2010

To: Audit Committee
Cal Poly Pomona Foundation, Inc.

n
From: David F. Prenovost

Chief Financial Officer

Subject: BOARD APPROVED POLICY NUMBER 122

Foundation management has reviewed and updated the following board approved policy to increase the
dollar amounts required for all negotiable instruments such as commercial checks, payroll checks,
electronic transfers, and Aflac. Foundation management is proposing two authorized signatures required if
the amount is $10,000 or more and one authorized signature for amounts less than $10,000.

This policy change request reflects the approved Board resolution dated November 16th, 2006 that
increased the dollar amount from $5,000 or more to $10,000 or more that require two authorized signatures
for all negotiable instruments, see enclosed resolution for further details.

Policy 122 Minimum Authorized Signatures

Please review and approve this policy for presentation at the next regularly scheduled Board of Directors
meeting.

Recommended Action: It is recommended that the Audit Committee approve the resolution below for
presentation at the next regularly scheduled Board of Directors meeting.

RESOLVED the Audit Committee of the Cal Poly Pomona Foundation, Inc. accepts the Policy 122
Minimum Authorized Signatures to increase the dollar limit from $5,000 to $10,000 or more that require two
authorized signatures for all negotiable instruments and approves presentation to the Board of Directors at
its next regularly scheduled meeting.

PASSED AND ADOPTED THIS 21st DAY OF SEPTEMBER 2010.

By:
Chair

Atfelit-Committee
Cal Poly Pomona Foundation, Inc.

1 0
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CAL POLY POMONA FOUNDATION, INC.

POLICIES AND PROCEDURES

To designate the minimum authorized signatures on documents for Foundation transactions.

BACKGROUND:

A. The Foundation is engaged in diverse transactions which require prudent control over the
authorization to execute documents which obligate the Foundation or which otherwise confirm
transactions.

This statement lists the document types and one of the corresponding signatories required
thereon to authorize the transaction associated with each type of document except as noted.

POLICY:

The following is a description of documents and corresponding authorized signatures which
require at least the authorization of the Executive Director or the Senior Managing
Director/Chief Financial Officer for those transactions greater than $200,000., except as
otherwise stated in the following sections.

Transaction Type/Document Authorization

ACCOUNT TRANSACTIONS:

Bank Account Transfers Executive Director, Senior Managing
Director/Chief Financial Officer, Financial
Systems Manager, General Financial
Manager, Manager of Grants and
Contracts

Letter Of Credit Transactions Executive Director, Senior Managing
Director/Chief Financial Officer, General
Financial Manager, Manager of Grants
and Contracts

SUBJECT: Minimum Authorized Signatures Policy No. 122
Date: 06/04/02

Reference: 308-II-A, 324-11I-B, 329-11I-C, 332-11I-H Revision: 02/16/06; 02/22/07
342-III- B 9/27/07;

5/29/08, 2/16/10

PURPOSE:



Policy No. 122
Subject: Minimum Authorized Signatures
Page 2

CONTRACTUAL DOCUMENTS:

Agreements, Leases, MOU's and Licenses

Externally Sponsored Project
Agreements and Awards

Externally Sponsored Project Proposals

EXPENDITURE REQUEST/AUTHORIZATION:

Disbursement Voucher/Interdepartmental
Transfers

Purchase Orders

Executive Director, Senior Managing
Director/Chief Financial
Officer, Chair, Vice Chair, Secretary-
Treasurer, Managing Director/Director of
Bronco Bookstore, Director of Employment
Services

Executive Director, Senior Managing
Director/Chief Financial Officer, Chair,
Vice Chair, Secretary-Treasurer.
Managing Director/Director of Bronco
Bookstore, Director of Employment
Services

Executive Director, Senior Managing
Director/Chief Financial Officer,
Chair, Vice Chair, Secretary-Treasurer,
Managing Director/Director of Bronco
Bookstore, Director of Employment
Services

Executive Director, Senior Managing
Director/Chief Financial Officer, General
Business Manager, Manager of Grants
and Contracts or their designee, and
Account Authorized Signers (Restricted
campus programs and scholarship
programs require two signatures from the
authorized signers or supervisor or their
designee for amounts in excess of $3,000)

Executive Director, Senior Managing
Director/Chief Financial Officer, General
Business Manager, Manager of Grants
and Contracts or their designee



Policy No. 122
Subject: Minimum Authorized Signatures
Page 3

NEGOTIABLE INSTRUMENTS:

Commercial Checks/Electronic Executive Director, Senior Managing
Transfers (i.e., wires, automatic Director/Chief Financial Officer, Director
Clearing house) of Employment Services, Managing

Director/Director of Bronco Bookstore
Chair, Vice Chair, Secretary-Treasurer
(Two signatures required for all checks,21 --(Deleted: over $5,000

$10,000 or more.)

Payroll Checks

AFLAC Payment Requests

OTHER:

Applications for Foundation
Sponsored Agreements

Executive Director, Senior Managing
Director/Chief Financial Officer, Director of
Employment Services, Managing
Director/Director of Bronco Bookstore
Chair, Vice Chair, Secretary-Treasurer.
(Two signatures required for all checks of
$10,000 or more

Payroll Manager, Payroll Lead Specialist,
Payroll Specialists Two signatures
required for all checks of $10,000 or
more

Executive Director, Senior Managing
Director/Chief Financial Officer, Chair,
Vice Chair, Secretary-Treasurer,
Managing Director/Director of Bronco
Bookstore, Director of Employment
Services

13
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Campus Program Agreements Senior Managing Director/Chief
Financial Officer, University
Chief Financial Officer, Dean or Vice
President (3 Signatures)



Policy No. 122
Subject: Minimum Authorized Signatures
Page 4

Certifications and Assurances Executive Director, Senior Managing
Relating to Sponsored Project Director/Chief Financial Officer,
Proposals Chair, Vice Chair, Secretary-Treasurer,

Managing Director/Director of Bronco
Bookstore, Director of Employment
Services

Federal Voucher Certifications

Financial Reports to Granting Agencies

Personnel Forms

Real Property Conveyance
Instruments

Tax Returns

Travel Authorization

Journal Entries

Executive Director, Senior Managing
Director/Chief Financial Officer, Manager
of, Grants and Contracts

Executive Director, Senior Managing
Director/Chief Financial
Officer, Manager of Grants and Contracts

Executive Director, Senior Managing
Director/Chief Financial Officer, Director of
Employment Services, Manager of Grants
and Contracts, or their designee,
Authorized Account Signers (2 Signatures)

Chair, Executive Director, Senior
Managing Director/Chief Financial
Officer

Executive Director, Senior Managing
Director/Chief Financial
Officer, Chair, Vice Chair, Secretary-
Treasurer (2 Signatures)

Time Cards Employee and Authorized Account Signer
or their designee (2 Signatures)

Executive Director, Senior Managing
Director/Chief Financial Officer, Manager
of Grants and Contracts, General
Business Manager or their designee, and
Account Authorized Signers (2 Signatures)

Signatures by the approver and preparer
are required for each journal entry
transaction. The approver shall be one of
the following: The Executive Director,
Senior Managing Director/Chief Financial
Officer, General Business Manager,
Manager of Grants and Contracts, Payroll
Manager, General Financial Manager,
Financial Systems Manager or their
designee.



Memorandum

Date: November 2, 2006

To: Board of Directors
Cal Poly Pomona Foundation, Inc.

From: David F. Prenovost z

Senior Managing Director/CFO

Subject: Banking Resolution Update

Currently the Foundation's banking resolution requires two manual signatures for
checks in the amount of $5,000 or more and one manual signature for checks of $5,000
or less. Foundation management is updating the attached banking resolution and is
proposing an increase in the dollar limit from $5,000 to $10,000 for the number of
person's signing or counter-signing checks. Please see attached banking resolution for
further details.

The Finance/Investment Committee has reviewed and recommends that the Board of
Directors review and approve the following resolution.

RECOMMENDED ACTION:
Foundation management is requesting the Board of Directors' approval an increase in
the dollar limit from $5,000 to $10,000 for the number of person's signing or counter-
signing checks at their next regularly scheduled meeting.

RESOLVED, the Board of Directors approves an increase in the dollar limit from $5,000
to $10,000 for the number of person's signing or counter-signing checks.

PASSED AND,ADO TED THIS 16th DAY OF NOVEMBER, 2006

Cal Poly Pomona

Foundation

By: -7 I

MariariSherman, Secretary/Treasurer
Board of Directors
Cal Poly Pomona Foundation
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CAL POLY POMONA FOUNDATION, INC.
RESOLUTION

The undersigned do hereby certify that they are duly elected Officers of the CAL POLY POMONA
FOUNDA HON, INC. corporation (hereinafter called the "Corporation") and have the custody of the
corporate records, minutcs and corporate seal, that at a meeting of the Board of Directors of the
Corporation duly called, convened and held in accordance with its Articles of Incorporation and Bylaws,
and with law, on the 10 day of November, 2006, at which a duly authorized quorum of the members of
the Board of Directors of the Corporation were present in person, the following Resolution was duly
adopted in accordance with thc Articles or Certificate of Incorporation and Bylaws of the Corporation and
now are in full force and effect.

"RESOLVED, that the funds of this Corporation may be deposited, that any Officer of this Corporation
is hereby authorized for and on behalf of this Corporation to open an account or accounts with designated
banking institutions to accept the provisions and conditions set forth on the banking institutions' signature
card(s) relating to said account or accounts, and to make an-angcments for the conduct thereof as shall be
deemed proper, that any two (2) of the follovving officers, or their designee, as listed on the signature
card(s):

Chair
Vice Chair

Secretary/Treasurer

of this Corporation, each of whom is duly elected, qualified and acting Officer of this Corporation as
stated after his/her name, be and they hereby are authorized to sign checks of this Corporation and orders
for the payment of money withdrawing funds from these institutions, and these institutions be, and thcy
hereby are, authorized and directed to honor and pay checks and orders to execute OR dra,,v, whether such
checks or orders be payable to the order of the person or persons signing or counter-signing the same, or
any of said person or Officers of this Corporation in their individual capacities or not, and whether or not
thc same are deposited to the individual credit of, or are used in payment of the individual obligation of,
or are tendered for cash by, the persons signing or counter-signing the same or of or by any Officer or
employee of this Corporation; and that any two (2) of said persons named above, or their designee, be,
and they hereby are, authorized to endorse or deposit, credit or negotiate any and all checks, drafts, notes,
bills of exchange or other evidences of indebtedness and orders for the payment of money belonging to,
payable to or in the possession of this Corporation the amount of S10,000, or more and any one (1) of said
person(s) named above, or their designee, be, and they hereby are, authorized to endorse or deposit, credit
or negotiate any and all checks, drafts, notes, bills of exchange or other evidences of indebtedness and
orders for the payment of money belonging to, payable to or in the possession of this Corporation of less
than $10,000, and that all endorsements for credit may be made by the written or stamped endorsement of
the name of this Corporation without designation of the person making the same; and

RESOLVED FURTHER, that this Cot-poration is authorized to invest such funds as arc in its deposit
accounts at designated bank or other of this Corporation's funds by purchasing U.S. government
securities, state or local government securities, designated bank or third party commercial paper, or other
investment securities froto or through designated bank, and that this Corporation may enter into
repurchase transactions with designated bank in connection therewith;

RESOLVED FURTHER, that this Corporation is authorized to request funds transfers by designated
bank, enter into arrangements for the processing of ACH debits and/or credits to its deposit account at
designated bank, enter into foreign exchange transactions with or through designated bank, and purchase

26
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such cash management and other financial products and services as designated bank may from time to
time make available, and this Corporation is authorized to incur overdrafts in its deposit account at
designated bank in connection with any of the products, services, or activities authorized by these
resolutions;

RESOLVED FURTHER, that this Corporation is authorized to enter into such agreements and
documents as designated bank may require with respect to any of the foregoing products, services or
activities, in such form and on such terms and conditions as may be agreed to by the officer of this
Corporation signing such agreements and documents;

RESOLVED FURTHER, that except to the extent provided otherwise in any agreement between this
Corporation and designated bank for any of the products, services or activities authorized by these
resolutions, this Corporation authorizes the designated bank to rely on any act or communication,
including telephone, wire or electronic communication, purporting to be done by any officer, employee or
agent of this Corporation is such reliance as in good faith, and this Corporation shall be bound to the
designated bank by any such act or communication relied on by designated bank in good faith;

RESOLVED FURTHER, that the foregoing Resolution shall rcmain in full force and effect until written
notice of the amendment of rescission thereof shall have been delivered and receipted by these
institutions, arid that these institutions be, and they hercby are, authorized and directed to honor and pay
checks, orders, and other items made, drawn, accepted or endorsed by the persons named above prior to
the date of receipt of these institutions of the written notice of amendment or rescission of the foregoing
resolution whether such checks, orders or items are presented for payment before or after the receipt by
these institutions of such written notice of amendment or rescission, and,

RESOLVED FURTHER, that the Secretary of this Corporation be, and hereby, is authorized and
directed to certify to said institutions these resolutions and that the provisions thereof are in conformity
with the Articles or Certificate of Incorporation and that Bylaws of this Corporation. And that the
signatures contained on this document are genuine signatures of the person names and referred to in the
resolutions set forth above".

INWITNESS THEREOF, the undersigned have executed this certificate on the 16111 day of November
2006.

J. Michael Ortiz, Chair

Edward Hohmann, Vice-Chair

an Sherman, Secretary-Treasurer
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Memorandum

Date: August 25, 2010

To: Audit Committee
Cal Poly Pomona Foundation, Inc.

From: G. Paul St y
Foundation Executive Dir ctor

Subject: Textbook Rental and Compliance Update

The provisions of the Higher Education Opportunity Act of 2008 (HEOA) went into effect
on July 1, 2010. The purpose of the HEOA is "...to ensure that students have access to
affordable course materials by decreasing costs to students and enhancing transparency
and disclosure with respect to the selection, purchase, sale and use of course
materials." HEOA further encourages all parties (universities, faculty, bookstores, and
publishers) to work together to identify ways to decrease costs to students while
supporting the academic freedom of faculty members to select high quality course
materials for students.

Two provisions of Section 112 of the HEOA impact both the university and bookstore
directly. The first requires that textbook information, including ISBN's, be posted along
with the online schedule of classes, or that the online schedule links to the bookstore's
website. Bronco Bookstore is in compliance with the HEOA, having posted ISBN
numbers on our website since Spring 2006 and has also worked closely with Cal Poly
Pomona's l&IT Department to develop a link from the online schedule to the Bookstore's
websi te.

Additionally, the HEOA requires "An institution...to disseminate to students information
regarding:

Availability of institutional programs for renting textbooks or purchasing used
books
Availability of institutional guaranteed textbook buyback programs
Availability of alternative content delivery programs; or
Other available institutional cost-savings strategies."

Bronco Bookstore implemented a trial rental program in Fall 2009, offering 6 titles. A
new, expanded program will begin for Fall 2010. Over 325 titles, equaling over 8000
books, will be available to rent to Cal Poly Pomona students. This new textbook rental
program, along with our continued focus on used book availability and digital books,
assists CPP with the HEOA compliance as campus based initiatives to reduce costs

We are hopeful that the new law will increase faculty commitment and understanding of
the importance of multi-term textbook adoptions which benefit both students who rent
and students who sell back books.

,,es4

ceos

Cal Poly Pomona

Foundation

18



I

FOR E T

00111K
ItONCO 1001010n

kstore.com/rental

TextboolLs

S New MA
I Used 31010$

,' lee, 1New/ $ '0.8$
i ... Rent (Used) S 17

Sad, op Id $87.

New S717
Used SI SO be
item ,Now) $14300
Rent (Used) S 74.00

Savings up*. $1 38.00

911.1. Its 1 13'0.)

. N.. $140.
Ud $105.00
Rom IN.., $94.3

I.1 $49.30

$94

INTRODUCING ii
BOOKS RENT

LE

AT BRONCO
BOOKSTORE

PICK `EM OUT!
We have over 8000 books
available for rent

SAVE A TON
You can save up to 60%

DROP IT OFF
Drop them off at the Bookstore
at the end of the quarter

For details, visit:
BroncoBookstore.com/rental

411111 144101,--.1
BRONCO BOOKSTORE


